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Lloyds Money Fund Limited

Investment Objectives and Policy
Lloyds Money Fund Limited ‘the Company’ is an open
ended investment company registered in Jersey.
It is known as an Umbrella Fund because it can provide
shareholders with a variety of investment options
under the umbrella of a single Company.
The policy of the Company is to invest in deposits
which are available on the euro currency markets
(including deposits placed with Lloyds Banking Group)
in order to achieve a competitive rate of return in
capital terms so far as is commensurate with minimum
risk to capital.
The Manager may not invest more than 10% of the
assets of the Sterling Class with any one institution,
including a member of the same group of companies
as either the Manager or the Custodian. The figure
may be regarded as 20% if the eligible institution has
capital which has shareholders’ funds of an amount
most recently quoted in ‘The Banker’ magazine
published by Financial Times Information Limited of
US$1,000,000,000 or more. In addition the Manager
will ensure that at least 35% of assets within the
Sterling Class are realisable within fourteen days.
The paragraph above does not apply to a deposit of
less than £1,000,000.
The Sterling Class has a portfolio of deposits in Sterling
and is therefore not subject to variations in exchange
rates

Objective
The objective of the Company is to offer the individual
and corporate investor a high degree of protection
and access to wholesale money markets, whilst
maintaining a competitive level of return and ready
availability of funds.
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Directors’ Profiles
Ross Davey Willcox (Chairman) – Head of
International Products, Customer Products and
Marketing, Lloyds Banking Group.
Joined the Lloyds Banking Group in 1977 and held
a number of managerial positions in the UK and
Internationally. Was appointed Chairman of the
Lloyds Investment Fund Managers Limited in 1999
and as Chairman of the Company in 2000. Current
responsibilities include the value proposition of
all investment products for International Wealth.
A qualified Banker, a Fellow of the Securities &
Investment Institute, a Chartered Director and a Fellow
of the Institute of Directors.
Aged 58.

Bronislaw Lysiak – Senior Manager Intermediary
Sales, Lloyds Bank International Limited, Lloyds
Banking Group.
Joined the Lloyds Banking Group in 1993 and has
held a number of managerial positions within a
regulated personal customer environment before
being appointed as a Director of the Company in 2014.
Current responsibilities are for sales and distribution of
investment products to regulated intermediaries and
institutions. Holder of an Advanced Financial Planning
Certificate in Taxation, Trust and Investment Planning
and Higher National Diploma in Business and Finance.
Aged 52.
Timothy Joseph Herbert – Consultant, Mourant
Ozannes.
Jersey born and educated. M.A. in jurisprudence
Trinity College Oxford 1982. Joined Mourant du Feu
& Jeune (now Mourant Ozannes) in May 1983. Sworn
in as an advocate of the Royal Court, September
1985. Tim Herbert was a partner of Mourant
Ozannes from 1987 to 2012. In July 2012 he stepped
down from the partnership and is now retained by
Mourant Ozannes as a consultant to the firm. He has
extensive experience in corporate and commercial
law and mutual funds advice. Holds other external
directorships and also acts as Honorary Consul for
Finland.
Aged 58

Ian Mark Jeremie Hardy – Senior Manager,
International Products, Customer Products and
Marketing, Lloyds Banking Group.
Joined the Lloyds Banking Group in 1981 and held
a number of managerial positions before being
appointed as a Director of the Lloyds Investment
Fund Managers Limited in 2000 and a Director of the
Company in 1998. Current responsibilities include
provision of technical and regulatory advice on a
range of investment products and services. Holder
of an upper second class honours degree from
the University of Aston in Birmingham in Business
Administration and Transport Planning.
Aged 58.
Brian Charles James – Head of Investment
Operations Jersey, Retail, Lloyds Banking Group.
Joined the Lloyds Banking Group in 1988 and held a
number of managerial positions primarily in Financial
Control and Risk Management roles before being
appointed as a Director of the Lloyds Investment
Fund Managers Limited in 1999 and as a Director of
the Company in 2003. Current responsibilities include
leading a team of specialists delivering operational
support for a range of offshore investment products
and services. A Chartered Director.
Aged 56.
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Report of the Directors
Investment Activities

The Directors have pleasure in submitting their
Annual Report together with the Audited Financial
Statements for the year ended 30 June 2017 . The
Company is domiciled and incorporated as a limited
liability company in Jersey, Channel Islands, and listed
on The International Stock Exchange (formerly the
Channel Islands Securities Exchange Authority) and on
the Malta Stock Exchange.

As a result of the continuing difficult market conditions
the Annual Management Charge on the Sterling class
was reduced from 0.35% to 0.2% with effect from 7
November 2014. It is the intention that the reduction
in respect of the Sterling Class is for a temporary
period only and the fees will revert to the former levels
when market conditions allow. Investors will be given
at least 90 days’ prior written notice of the ending of
the reduction.

Results

The results for the year are set out in the financial
statements on pages 16 to 35.

Share Capital

The Company has an authorised share capital of US$
500,100 (2016: US$500,100).

Directors

The Directors of the Company who were in office
during the year and up to the date of signing the
financial statements were:

Going Concern

The financial statements of the Company have been
prepared in accordance with International Financial
Reporting Standards (‘IFRS’) on the going concern
basis. The Directors have a reasonable expectation
that the Lloyds Money Fund Limited will continue as
a going concern for 12 months from the Statement of
Financial Position date.

Mr I.M.J. Hardy ( appointed 22 January 1998)
Mr T.J. Herbert (appointed 1 January 2005)
Mr B.C. James (appointed 24 January 2003)
Mr B. Lysiak (appointed 5 June 2014)
Mr R.D. Willcox (appointed 4 May 2000)
As at 30 June 2017, no Shares in the Company were
held by the Directors.

Independent Auditors

PricewaterhouseCoopers CI LLP were reappointed as
Independent Auditors at the Annual General Meeting
held on 16 November 2016 and have indicated their
willingness to remain in office.

No Director has a service contract with the Company
and no director is, or was, materially interested in any
service or other contract entered into by the Company.
Mr T.J. Herbert is a consultant to Mourant Ozannes,
who are the Jersey legal advisers to the Company
and the Manager. Mourant Ozannes receives fees
in connection with advising the Company and the
Manager.

Prospectus

Copies of the Prospectus dated July 2017 is available,
free of charge, on application to the Manager.
Alternatively it can be accessed on our website at
http://international.lloydsbank.com/products-andservices/investments/funds/

Mr I.M.J. Hardy, Mr B.C. James and Mr R.D. Willcox
are Directors of Lloyds Investment Fund Managers
Limited (the ‘Manager’) which has a management
contract with the Company. The Manager will act as
the Company’s non-EU Alternative Investment Fund
Manager for the purpose of the AIFMD commencing
23 June 2017. Fees earned by the Manager are
disclosed in these financial statements in Note 7.

Management and Administration Providers
The names and addresses of management and
administration providers are stated on page 2.

Comparatives Tables

The Performance Record (unaudited) and Net Asset
Value per Share (unaudited) tables are stated on
pages 36 to 38.
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Report of the Directors (continued)
Directors’ Responsibilities

So far as the Directors are aware, there is no relevant
audit information of which the Company’s Auditor is
unaware, and each Director has taken all the steps that
he ought to have taken as Director, in order to make
himself aware of any relevant audit information and to
establish that the Company’s Auditor is aware of that
information.

The Directors are responsible for preparing the
financial statements in accordance with applicable
law and International Financial Reporting Standards
(IFRS). The Directors are required by the Companies
(Jersey) Law 1991 to prepare financial statements for
each financial year which give a true and fair view of
the state of affairs of the Company for that year and
are in accordance with applicable laws. In preparing
these financial statements the Directors are required
to:

•

select suitable accounting policies and then

•

make judgements and estimates that are
reasonable and prudent;

•

state whether applicable accounting standards
have been followed subject to any material
departures disclosed and explained in the
financial statements; and

•

prepare the financial statements on the going
concern basis unless it is inappropriate to
presume that the Company will continue in
business.

Market Conditions
The Manager issued a letter to all shareholders
in October 2016, to make them aware of the
performance expectations for the Fund following the
recent UK base rate cut.

apply them consistently;

The letter referenced that as the return being
generated on cash deposits had fallen as a
consequence of this cut, the Fund had reached a
point where the overall return was likely to become
negative. In other words, the value of shareholders
investments, after management, administration
and other charges (some of which had already been
substantially reduced), was thought likely to start
declining. The return on the fund has since become
negative, with the estimated annualised return as at
30 June 2017 being -0.19%.

Information Exchange

The Directors are responsible for keeping proper
accounting records which disclose with reasonable
accuracy at any time the financial position of the
Company and to enable them to ensure that the
financial statements comply with the Companies
(Jersey) Law 1991 and the Collective Investment
Funds (Recognized Funds) (Rules) (Jersey) Order
2003 (as amended).

Jersey has entered into a number of information
exchange agreements with the authorities of other
jurisdictions.
Shareholders should be aware that information on
their investment may be shared with the relevant
authorities, and may be passed to the tax authorities
in their country of residence, citizenship or residence
for tax purposes. For the avoidance of doubt this
information may include (but not be limited to) details
of shareholder names, addresses, unique identifiers
(such as tax or national insurance numbers), amount
of investment, redemption or sale proceeds and
dividend payments.

They are also responsible for the safeguarding
of the assets of the Company which includes the
appointment of a duly qualified Custodian. The
Directors must also ensure that they or their duly
appointed agents take reasonable steps for the
prevention and detection of fraud, error and non
compliance with law and regulations.
The Directors confirm that they have complied with
the above requirements in preparing the financial
statements.
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Report of the Directors (continued)
Financial Risk Management

Website

The Directors have taken into consideration the
financial risk management of the Company, this has
been disclosed in Note 18 of the financial statements.

The Directors have selected Lloyds Bank International
Limited’s website as the host website for the
Company’s financial statements and believe this
selection to be a reasonable one; the maintenance
and integrity of the Lloyds Bank International Limited
website is the responsibility of the directors; the
work carried out by the Auditor does not involve
consideration of these matters and, accordingly, the
Auditor accepts no responsibility for any changes that
may have occurred to the financial statements since
they were initially presented on the website.

General Information
The Company is an open ended investment Company
with variable capital and shareholders are not liable for
the debts of the Company.
The Company holds a certificate as a recognized
Umbrella Fund under the Collective Investment
Funds (Recognized Funds) (Rules) (Jersey) Order
2003 (as amended), and holds a permit under Article
7 of the Collective Investment Funds (Jersey) Law,
1988. The Company is listed on The International
Stock Exchange (formerly the Channel Islands
Securities Exchange Authority) and on the Malta Stock
Exchange.

Information published on the internet is accessible in
many countries. Legislation in Jersey governing the
preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.

The Manager has the benefit of professional
indemnity and directors’ and officers’ liabilities
insurance coverage.

By order of the Board
Lloyds Corporate Services (Jersey) Limited
Secretary
1 September 2017

The Manager also maintains an appropriate level
of “own funds” to cover the equivalent professional
liability risks set out in AIFMD.
The market value per Share of the Fund at 1 July 2016
was £52.646 and at 30 June 2017 was £52.571.
The latest prices can be viewed on our website.
http://international.lloydsbank.com/products-andservices/investments/international-funds/fund-prices/
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Report of the Manager
Economic outlook

Currency

The household saving ratio fell to a new record low
and is mirrored in the net lending and net borrowing
data, which show that in Q1 2017, the household and
non profit institutions serving households sector
continued to be a net borrower.

Sterling is set to stay low for the long term, as major
investment managers see no reason for the currency
to recover in the years to come.
A weak pound should be good for exports though the
impact is coming through only slowly but means the
recent surge in inflation as imported goods become
more expensive will also not be unwound.

There was a 0.5% fall in labour productivity in Q1 2017,
ending a run of productivity growth that extended over
the previous four quarters, suggesting a continuation
of the “productivity puzzle”. As at May 2017, total
real weekly pay remains below its pre downturn level
for finance and business services, construction and
manufacturing industries.

Many analysts are not necessarily expecting a
significantly appreciative pound. In the Brexit
negotiation itself it is thought the pound will be under
pressure. It is very difficult to see in the next couple
of years any reason why you would want to build a
positive position in the pound, with many analysts
predicting the currency will follow a trajectory that
is flat to down. This should have some positive
implications for the economy, however, and that
investors will not shun the UK. British companies have
been particularly innovative, seeking new markets
around the globe in sectors from education and
finance to engineering and medical science.

Profit warnings have fallen to the lowest level in seven
years as British companies confound the current
economic gloom. Investors had braced themselves
for a bumpy year amid warnings that the economy
would perform poorly. But profits have performed
better than expected. Only 45 profit warnings were
issued in the second quarter. On average, 58 warnings
have been issued in each quarter since the financial
crisis. Profit warnings fell sharply in the past three
months. A low level of profit warnings should not
lead to complacency. The reality in the market is that
earnings forecasts have dipped and the economy’s
relative outperformance has enabled more companies
to meet already low expectations. Profit warnings
may not rise dramatically without a shock, given that
companies seem to have come to terms with passing
a lower bar; but trickier conditions will catch out more
companies and expose any weaknesses.

Asset managers typically only publish relatively short
term predictions, but recently many have tried to
predict big trends for the next five years with many
seeing a sharp increase in the number of big global
investors asking for their UK assets to be ring fenced
from their other European investments.
Between 30% and 40% of the investors, predominantly
major global players such as sovereign wealth funds,
have rearranged their portfolios so they can see the
UK element more clearly, recognising Britain’s break
with the EU. That doesn’t necessarily mean they are
going to reduce it, but it recognises that they may
want to either increase or decrease asset allocation
without impacting their broader European exposure.

Retailers have issued more profit warnings which
could point to a slowdown in consumer spending,
undermining what was a driver of economic growth
last year. Seven retailers issued warnings in the second
quarter. It comes as rising prices largely caused by
the fall in the pound outstrip pay growth, putting
household finances under pressure. As a result Britons
should not look forward to an economic rebound.
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Report of the Manager (continued)
UK Interest rates

This report is solely for information purposes and
is not intended to be and should not be construed
as an offer or recommendation to buy and sell
investments, nor shall it form the basis or part of
any contract to be relied upon in any way.

The Bank of England continued to disappoint savers
hoping for a long awaited rise in interest rates.
Speculation mounted that an increase in base rate
was on the cards after three members of the eight
strong Monetary Policy Committee voted for a rise at
its meeting in June 2017. However since then GDP
growth has slowed to 0.3pc and rising inflation, which
had worried some rate setters, went into reverse,
dipping from 2.9pc to 2.6pc.

Lloyds Investment Fund Managers Limited
1 September 2017

Mark Carney has already indicated that now is not
the time to raise interest rates, on top of that Kristin
Forbes, one of the MPC members in favour of an
increase in interest rates, has left the panel. Analysts
now expect a six to two majority in favour of holding
the base rate at 0.25%. The Bank may even trim its
longer term inflation forecasts as companies indicate
the sterling driven surge in their import costs has
peaked. Inflation could fall further and faster than
previously expected.
Even a small rate hike could have repercussions for the
economy in its current fragile state. Until there is more
clarity about the Brexit deal, the Bank of England will
probably abstain from adding to that fragility by hiking
rates. Many economists/analysts do not expect the
first step until November 2019.
Officials thought pay growth would start to rise when
unemployment fell to 4.5pc with knock on effects
driving up inflation, but there is little sign of that rise
in pay taking place so far. There is a belief that there
is further room to push down unemployment before
price pressures build, and a desire for the MPC to
loosen policy even further to close that gap.
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Report of the Custodian to the Members of Lloyds Money
Fund Limited
Statement of Custodian’s Responsibilities.

• in accordance with the limitations imposed on the
investment and borrowing powers of the Company
by the Memorandum and Articles of Association, by
prospectuses and by all Orders for the time being in
force under Article 11 of the Collective Investment
Funds (Jersey) Law 1988 (as amended) (the ‘Law’);
and

The Custodian is required under the Collective
Investment Funds (Recognized Funds) (Rules)
(Jersey) Order 2003 (as amended) (the ‘Rules’) to
ensure that, inter alia, it:
• satisfies itself that the sale, issue, repurchase,
redemption, cancellation and valuation of shares in
the Company are carried out in accordance with the
Rules; and

• otherwise in accordance with the provisions of the
Memorandum and Articles of Association and the Law.

• takes into its custody all the assets of the Company
and holds them in trust for the shareholders in
accordance with the Rules; and

Capita Trust Company (Jersey) Limited,
Custodian
12 Castle Street,
St Helier,
Jersey JE2 3RT
Channel Islands

• enquires into the conduct of the Company in
each annual accounting year and reports thereon
to shareholders in a report, which shall contain the
matters prescribed by the Rules. The Report of the
Custodian is included in this Annual Report.

1 September 2017

Report of the Custodian to the Members of
Lloyds Money Fund Limited.
In accordance with Article 2.06 of the Collective
Investment Funds (Recognized Funds) (Rules)
(Jersey) Order 2003 (as amended) (the ‘Rules’), Capita
Trust Company (Jersey) Limited, has acted throughout
the year as independent Custodian to the Company.
In accordance with Article 7.08 of the Rules we
confirm, in our capacity as the Custodian, that we
have enquired into the conduct of the Company for
the year ended 30th June 2017 and in our opinion, to
the best of our knowledge having made such enquiry,
the affairs of the Company have been conducted in all
material respects for the year then ended:
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Independent Auditor’s Report to the Members of Lloyds
Money Fund Limited
Report on the audit of the financial
statements

• the Statements of Comprehensive Income for the
year then ended;
• the Statements of Changes in Net Assets
Attributable to Holders of Participating Redeemable
Preference Shares for the year then ended;

Our opinion
In our opinion, the financial statements give a true and
fair view of the financial position of Lloyds Money Fund
Limited (the “Company”) and the separate financial
statements of the Sterling Class Fund (the “Fund”),
(together “the financial statements”) as at 30 June
2017, and of their financial performance and their
cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRS”)
and have been properly prepared in accordance with
the requirements of the Companies (Jersey) Law 1991
and the Collective Investment Funds (Recognized
Funds) (Rules) (Jersey) Order 2003.

• the Cash Flow Statements for the year then ended;
and
• the Notes to the Financial Statements, which include
a summary of significant accounting policies.

Basis for opinion
We conducted our audit in accordance with
International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit
of the financial statements section of our report.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

What we have audited
The financial statements of the Company and the
Fund which comprise:

Independence

• the Statements of Financial Position as at 30 June
2017;

We are independent of the Company and the
Fund in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for
Professional Accountants (“IESBA Code”) and with
SEC Independence Rules. We have fulfilled our other
ethical responsibilities in accordance with the IESBA
Code and the SEC Independence Rules.

Our audit approach

Materiality
Materiality

Overall materiality represents 0.5% of net assets of the Company and the Fund
respectively.

Audit scope
Audit
Scope

Our audit work was performed solely in Jersey and included the audit of the financial
statements of the Company and Fund listed above.
We tailored the scope of our audit taking into account the types of investments within
the Company and Fund in addition to, the accounting processes and controls.

Key Audit
Matters

Key audit matters

Valuation of Cash Deposits.
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Independent Auditor’s Report to the Members of Lloyds
Money Fund Limited (continued)
Audit scope

Materiality

As part of designing our audit, we determined
materiality and assessed the risks of material
misstatement in the financial statements. In
particular, we considered where the directors made
subjective judgements; for example, in respect
of significant accounting estimates that involved
making assumptions and considering future events
that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override
of internal controls, including among other matters,
consideration of whether there was evidence of bias
that represented a risk of material misstatement due
to fraud.

The scope of our audit was influenced by our
application of materiality. An audit is designed to
obtain reasonable assurance whether the financial
statements are free from material misstatement.
Misstatements may arise due to fraud or error. They
are considered material if individually or in aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of the
financial statements.
Based on our professional judgement, we determined
certain quantitative thresholds for materiality,
including the overall Company and Fund materiality
for the financial statements as a whole as set out
in the table below. These, together with qualitative
considerations, helped us to determine the scope
of our audit and the nature, timing and extent of
our audit procedures and to evaluate the effect of
misstatements, both individually and in aggregate on
the financial statements as a whole.

We tailored the scope of our audit in order to perform
sufficient work to enable us to provide an opinion
on the financial statements as a whole, taking into
account the structure of the Company and Fund, the
accounting processes and controls, and the industry in
which they operate.
Overall materiality Company and Fund

£145k

How we determined it

0.5 % of net assets

Rationale for the materiality benchmark

We believe that net assets is the most appropriate benchmark
because this is a key metric of interest to members and the
regulator. It is also a generally accepted measure used for
companies in this industry.

We agreed with the board of directors that we would report to them misstatements identified during our audit
above 5% of overall materiality as well as misstatements below that amount that, in our view, warranted reporting
for qualitative reasons.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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Independent Auditor’s Report to the Members of Lloyds
Money Fund Limited (continued)
Key audit matter

How our audit addressed the Key audit matter

Valuation of cash deposits

Our audit procedures included understanding the
relevant controls around the valuation performed by
the Company on cash deposits for daily Net Asset
Valuation (“NAV”) reports and at year end.

The Company’s deposits are valued at £23,768,955
which consists of cash deposits and represent the
majority of the net assets attributable to holders of
participating redeemable preference shares as at
30 June 2017.

For all underlying deposits, we independently
obtained a confirmation of the amount held from
the custodian as at 30 June 2017. We further
independently verified the credit ratings on the
individual deposits to assess the recoverability of
the cash deposits.

Refer to amounts included in note 8 of the financial
statements.
The valuation of the Company deposits is initially
measured at fair value and is subsequently
measured at amortised cost using the effective
interest rate method (“EIR”) less impairment. This
is a method of calculating the amortised cost of the
financial asset and of allocating interest income
over the relevant year which discounts future cash
receipts through the expected life of the financial
asset.

Overall we found that the valuation of cash deposits
was consistent with the Company’s measurement
and accounting policies and no indication of
impairment was identified.

Although there is limited judgement in the
valuation of these cash deposits due to their credit
rating and relative liquidity, the fact that only a
small percentage difference individually, when
aggregated, could result in a material misstatement,
is why we have given specific audit focus and
attention to this area.

Other information

In connection with our audit of the financial
statements, our responsibility is to read the other
information identified above and, in doing so,
consider whether the other information is materially
inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we
have performed, we conclude that there is a material
misstatement of this other information, we are
required to report that fact. We have nothing to report
in this regard.

The directors are responsible for the other
information. The other information comprises the
information as set out on the contents page within
the Annual Report and Audited Financial Statements
(but does not include the financial statements and our
auditor’s report thereon).
Our opinion on the financial statements does not
cover the other information and we do not express any
form of assurance conclusion thereon.
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Independent Auditor’s Report to the Members of Lloyds
Money Fund Limited (continued)
Responsibilities of the directors for the
financial statements

The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

The directors are responsible for the preparation of
financial statements that give a true and fair view in
accordance with International Financial Reporting
Standards the requirements of Jersey law and for such
internal control as the directors determine is necessary
to enable the preparation of financial statements that
are free from material misstatement, whether due to
fraud or error.

• Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Company’s internal control.
• Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

In preparing the financial statements, the directors
are responsible for assessing the Company and Fund’s
ability to continue as a going concern, disclosing, as
applicable, matters relating to going concern and
using the going concern basis of accounting unless
the directors either intend to liquidate the Company
and Fund, or to cease operations, or have no realistic
alternative but to do so.

• Conclude on the appropriateness of the director’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report
to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Company to cease to continue as a going
concern.

Auditor’s responsibilities for the audit of the
financial statements
Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements
can arise from fraud or error and are considered
material if, individually or in aggregate, they could
reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

• Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in a
manner that achieves fair presentation.
We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in
internal control that we identify during our audit.

As part of an audit in accordance with ISAs, we exercise
professional judgement and maintain professional
scepticism throughout the audit. We also:
• Identify and assess the risks of material
misstatement of the financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a
basis for our opinion.
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Independent Auditor’s Report to the Members of Lloyds
Money Fund Limited (continued)
Auditor’s responsibilities for the audit of the
financial statements (continued)

This report, including the opinion, has been prepared
for and only for the members as a body in accordance
with Article 113A of the Companies (Jersey) Law 1991
and for no other purpose. We do not, in giving this
opinion, accept or assume responsibility for any other
purpose or to any other person to whom this report is
shown or into whose hands it may come save where
expressly agreed by our prior consent in writing.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence, and where applicable, related
safeguards.
From the matters communicated with those charged
with governance, we determine those matters that
were of most significance in the audit of the financial
statements of the current period and are therefore
the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in
extremely rare circumstances, we determine that a
matter should not be communicated in our report
because the adverse consequences of doing so
would reasonably be expected to outweigh the public
interest benefits of such communication.

Trudy Dillon-Nugent
For and on behalf of PricewaterhouseCoopers CI LLP
Chartered Accountants
Jersey Channel Islands
1 September 2017

Report on other legal and regulatory
requirements
Under the Companies (Jersey) Law 1991 we are
required to report to you if, in our opinion:
• we have not received all the information and
explanations we require for our audit;
• proper accounting records have not been kept; or
• the financial statements are not in agreement with
the accounting records.
We have no exceptions to report arising from this
responsibility.
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Statements of Financial Position
As at 30 June 2017
Notes

Company

Sterling Class

£

£

Current Assets
Cash and cash equivalents
Cash at bank

8

Cash deposits:

8

7 days or under
8 days to 14 days
15 days to 1 month
1 month to 3 months
Creations receivable
Accrued income and other debtors

4

Total Assets
Equity
Deferred share capital

14

Total Equity

5,195,166

5,195,166

2,433,206

2,433,206

6,068,646

6,068,646

10,703,025

10,703,025

4,564,078

4,564,078

23,768,955

23,768,955

297

297

284,588

2,417

29,249,006

28,966,835

64

—

64

—
9,165

Current Liabilities
Accrued expenses and other creditors

5

9,165

Nominal Shares

14

282,107

—

291,272

9,165

28,957,670

28,957,670

29,249,006

28,966,835

Total Liabilities*
Net assets attributable to holders
of participating redeemable
preference shares

16

Total Liabilities and Equity

* Excluding net assets attributable to holders of participating redeemable preference shares

The financial statements on pages 16 to 35 were approved by the Board of Directors on 1 September 2017 and are
signed on its behalf by:
R.D. Willcox
} Directors
B. Lysiak
The notes on pages 22 to 35 form an integral part of these financial statements.
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Statements of Financial Position (continued)
As at 30 June 2016
Notes

Company

Sterling Class

£

£

Current Assets
Cash and cash equivalents
6,454,751

6,454,751

7 days or under

7,136,628

7,136,628

8 days to 14 days

5,107,138

5,107,138

15 days to 1 month

6,083,617

6,083,617

Cash at bank

8

Cash deposits:

8

1 month to 3 months
Creations receivable
Accrued income and other debtors

4

Total Assets
Equity
Deferred share capital

14

Total Equity

8,194,030

8,194,030

26,521,413

26,521,413

155

155

290,443

9,337

33,266,762

32,985,656

64

—

64

—
11,160

Current Liabilities
Accrued expenses and other creditors

5

11,160

Nominal Shares

14

281,042

—

292,202

11,160

32,974,496

32,974,496

33,266,762

32,985,656

Total Liabilities*
Net assets attributable to holders
of participating redeemable
preference shares

16

Total Liabilities and Equity

* Excluding net assets attributable to holders of participating redeemable preference shares

The notes on pages 22 to 35 form an integral part of these financial statements.
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Statements of Comprehensive Income
For the year ended 30 June 2017
Notes

Company

Sterling Class
£

£
Operating profit/ (loss)
Investment income
Other income

6

Operating expenses

7

Decrease in net assets attributable
to holders of participating redeemable
preference shares from operations

65,374

65,374

—

—

(103,499)

(103,499)

(38,125)

(38,125)

For the year ended 30 June 2016
Company
£

Sterling Class
£

Operating profit/ (loss)
Investment income
Other income

6

Operating expenses

7

Increase in net assets attributable
to holders of participating redeemable
preference shares from operations

168,859

168,859

744

744

(122,451)

(122,451)

47,152

47,152

The notes on pages 22 to 35 form an integral part of these financial statements.
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Statement of Changes in Net Assets Attributable to Holders of
Participating Redeemable Preference Shares
For the year ended 30 June 2017
Company

Sterling Class

£

£

Net assets attributable to holders of participating
redeemable preference shares as at 1 July

32,974,496

32,974,496

Creation of participating redeemable preference
shares issued

9,438,681

9,438,681

(13,417,382)

(13,417,382)

(3,978,701)

(3,978,701)

(38,125)

(38,125)

Redemption of participating redeemable
preference shares
Net decrease from share transactions
Decrease in net assets attributable
to holders of participating redeemable preference
shares from operations
Movement in currency translation

—

Net assets attributable to holders of participating
redeemable preference shares as at 30 June

—

28,957,670

28,957,670

Company

Sterling Class

£

£

Net assets attributable to holders of participating
redeemable preference shares as at 1 July

33,089,355

33,089,355

Creation of participating redeemable preference
shares issued

9,785,300

9,785,300

(9,947,311)

(9,947,311)

(162,011)

(162,011)

47,152

47,152

For the year ended 30 June 2016

Redemption of participating redeemable
preference shares
Net decrease from share transactions
Increase in net assets attributable
to holders of participating redeemable preference
shares from operations
Movement in currency translation

—

Net assets attributable to holders of participating
redeemable preference shares as at 30 June

32,974,496

The notes on pages 22 to 35 form an integral part of these financial statements.
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Lloyds Money Fund Limited

Cash Flow Statements
For the year ended 30 June 2017
Company

Sterling Class

£

£

Cash flows from operating activities
Investment income received

72,294

72,294

Operating expenses paid

(105,494)

(105,494)

Net cash inflow
from operating activities

(33,200)

(33,200)

Cash flows from financing activities
Proceeds received from issue
of participating redeemable
preference shares

9,438,539

9,438,539

Payments on redemption of
participating redeemable
preference shares

(13,417,382)

(13,417,382)

Net cash from financing activities

(3,978,843)

(3,978,843)

Net decrease in cash and cash equivalents

(4,012,043)

(4,012,043)

Cash and cash equivalents
as at 1 July

32,976,164

32,976,164

Cash and cash equivalents
as at 30 June

28,964,121

28,964,121

The notes on pages 22 to 35 form an integral part of these financial statements.
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Cash Flow Statements (continued)
For the year ended 30 June 2016
Company

Sterling Class

£

£

Cash flows from operating activities
Investment income received

169,341

169,341

Operating expenses paid

(134,642)

(134,642)

Net cash inflow
from operating activities

34,699

34,699

Proceeds received from issue
of participating redeemable
preference shares

9,785,918

9,785,918

Payments on redemption of
participating redeemable
preference shares

(10,054,811)

(10,054,811)

Net cash from financing activities

(268,893)

(268,893)

Net decrease in cash and cash equivalents

(234,194)

(234,194)

Cash flows from financing activities

Cash and cash equivalents
as at 1 July

33,210,358

33,210,358

Cash and cash equivalents
as at 30 June

32,976,164

32,976,164

The notes on pages 22 to 35 form an integral part of these financial statements.
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Notes to the Financial Statements
For the year ended 30 June 2017

1. The Company

These financial statements present the Statements
of Financial Position, Statements of Comprehensive
Income, Statements of Changes in Net Assets
Attributable to Holders of Participating Redeemable
Preference Shares, Cash Flow Statements, Notes
to the Financial Statements, Performance Records
(unaudited) and net asset value per share tables
(unaudited). At the Statement of Financial Position
date there was one Class in existence; Sterling. The
Directors may from time to time create further Classes
(‘Funds’).

The Company is domiciled and incorporated as a
limited liability company in Jersey, Channel Islands,
United Kingdom under the Companies (Jersey) Law
1991. It is listed on The International Stock Exchange
(formerly the Channel Islands Securities Exchange
Authority) and on the Malta Stock Exchange. Full
details of the Company, Investment Objectives and
Policy and Report of the Directors are stated on pages
2 to 7.

2. Basis of Preparation

The net assets attributable to holders of participating
redeemable preference shares are classified as
financial liabilities and therefore, in the opinion of
the Directors, the Capital of the Company is only
represented by the Deferred Shares. Details of
Deferred Shares, Participating shares and Nominal
shares are disclosed in Notes 3 and 14.

The financial statements of the Company have
been prepared in accordance with International
Financial Reporting Standards (‘IFRS’) on the going
concern basis. The policies set out below have been
consistently applied to all years presented and all
share classes.

Significant accounting estimates and judgements

The financial statements have been prepared
under the historical cost convention, as modified
by the revaluation of financial assets and financial
liabilities held at fair value through profit or loss and
in accordance with the Companies (Jersey) Law
1991 and with the Collective Investment Funds
(Recognized Funds) (Rules) (Jersey) Order 2003 (as
amended). Jersey is not part of the United Kingdom
(‘UK’) and the Company is not regulated by the
Financial Conduct Authority (‘FCA’) or the Prudential
Regulation Authority (‘PRA’) of the UK.

The Company makes assumptions and estimates that
affect the reported amounts of assets and liabilities at
the statement of financial position date. Estimates and
judgements are continually evaluated and are based
on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.
The accounting policies deemed significant to the
Company’s results and financial position, based upon
materiality and significant judgements and estimates,
are discussed in the following notes. See Note 3
for further details on what are considered to be the
significant accounting estimates and judgements.

The capital of the Company comprises of one class of
shares relating to a single portfolio (“Class”) consisting
of bank deposits, cash and other sundry assets and
liabilities.
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

3. Summary of Significant Accounting
Policies

There are no other standards, interpretations or
amendments to existing standards that are not yet
effective that would be expected to have a significant
impact on the Company.

The principal accounting policies applied in the
preparation of these financial statements are set out
below. These policies have been applied consistently
to all years presented, unless otherwise stated in the
following text:

Functional currency and presentational currency
The financial statements of the Company have been
prepared in accordance with IAS21 (functional and
presentational currency). IAS21 defines functional
currency as “the currency of the primary economic
environment in which the entity operates”, and
presentational currency as “the currency in which the
financial statements are presented”.

The Directors also monitor new standards and ensure
that they are applied when relevant.
3. Adoption of new and revised IFRS’s
3.1 Standards, amendments and interpretations
effective for the current year
The following new standards, amendments and
interpretations have been adopted in these financial
statements.

Following the closure in February 2015 of all Fund
classes with the exception of the Sterling class,
Lloyds Money Fund Limited adopted Sterling as the
functional and presentational currency, as this better
represents the primary economic environment in
which the entity continues to operate. Prior to 1 July
2015 the Directors had adopted US dollars as the
functional and presentational currency.

Amendments to IAS 1 and IAS 34: The Company has
applied the amendments to IAS1 and IAS 34 for the
first time in the current year.
3.2 The following New and revised standards,
amendments and interpretations have been
published but are not yet effective:

•
•
•
•
•
•
•

Segmental reporting
The Company, at the Statement of Financial Position
date is organised into one main business segment,
focusing on achieving returns by investing in sterling
denominated bank deposits, all assets and liabilities
are valued in sterling, the Company has no exposure
to currencies other than sterling with the exception of
the Capital of the Company which has a nominal value
of US$0.01 per share (see note 3 - Share Capital).The
Company issues Shares which are allocated to the
currency Class selected by the investor. A separate
account is maintained for the Sterling Class, to which
proceeds of issue, the income arising from those
proceeds and expenses are allocated.

IAS 7, ‘Statement of cash flows on disclosure
initiative’ (effective from 1 January 2017)
IAS 12, ‘Income taxes on recognition of deferred
tax assets for unrealised losses’ (effective from 1
January 2017)
IAS 28, ‘Investments in associates and joint
ventures’ (effective from 1 January 2018)
IFRIC 22, ‘Foreign currency transactions and
advance consideration’ (effective from 1 January
2018)
IFRS 9, ‘Financial Instruments’ (effective from 1
January 2018).

Upon redemption shareholders are entitled to their
proportion of the net assets held in the Class in which
their Shares have been designated. A Statement
of Financial Position, Statement of Comprehensive
Income, Statement of Changes in Net Assets
Attributable to Holders of Participating Redeemable
Preference Shares and Cash Flow Statement have
been appropriately prepared for each Class as well as
for the Company as a whole.

IFRS 12, ‘Disclosure of interests in other entities’
(effective from 1 January 2017)
IFRS 15, ‘Revenue from contracts with customers’
(effective 1 January 2018).
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

3. Summary of Significant Accounting
Policies (continued)

•

Shares may be issued as either participating
redeemable preference shares (‘Participating
Shares’) or Nominal Shares. Participating Shares
are redeemable at the shareholder’s option and
are classified as financial liabilities. Each holder
of a Participating Share is entitled, on a poll, to
one vote for each Participating Share held.

•

Nominal Shares have been accounted for in
accordance with the Companies (Jersey) Law
1991 and corresponding amounts have been
included in receivables and financial liabilities.
Shares are deemed to be in issue at the date of
allotment although if necessary declarations are
not received by the Company, such allotment
may be cancelled. A Nominal Share will be
created when a Participating Share is cancelled.
A Nominal Share will be cancelled when a
Participating Share is created until the number of
Nominal Shares falls to zero.

•

Both issued Nominal and Participating Shares
have a nominal value of US$ 0.01 per Share.

Foreign currency translation
Assets and liabilities are translated at the rate of
exchange ruling at the Statement of Financial
Position date. The currency profits or losses arising
on translation, together with currency profit or
losses realised during the year, are recognised in the
Statement of Comprehensive Income.
Share premium and share capital transactions are
translated into US dollars at the exchange rate ruling
at the time of the transaction.
Cash and cash equivalents
Cash balances are current account balances and bank
deposits held at call with a maturity of 3 months or
less.
Bank deposits have fixed or determinable payment
dates, are recognised initially at fair value and are
subsequently measured at amortised cost using the
effective interest rate method (‘EIR’). This is a method
of calculating the amortised cost of a financial asset
or financial liability and of allocating the interest
income or interest expense over the relevant year.
The EIR is the rate that discounts estimated future
cash payments or receipts through the expected life
of the financial asset or financial liability, or, when
appropriate, a shorter period.

Details of the Company’s share capital and
transactions during the year are shown in Note 14.
Share premium
The premium on issue and redemption of Participating
Shares is accounted for within the Share premium
account which forms part of the net assets attributable
to holders of participating redeemable preference
Shares. Upon redemption the premium payable
is debited to the share premium account of each
currency Class. In the event that redemptions during
the year take the share premium account into a
negative position, sufficient monies will be transferred
from reserves to cover said position. Details are shown
in Note 15.

Revenue recognition
Investment income is recognised in the statement of
comprehensive income on a time proportionate basis
using the EIR method.
Share capital
•

The Deferred Shares have been subscribed for
by the Manager and are ‘non participating’.
The holders thereof are entitled only to income
arising on the assets represented by the
Deferred Shares. These Shares are classified as
equity share capital in the statement of financial
position.

Accrued income and expenses
Accrued income and expenses are recognised initially
at fair value and subsequently stated at amortised cost
using the EIR.
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

4. Accrued Income and Other Debtors
Company

Sterling Class

£

£

Accrued Income

2,417

2,417

Nominal Shares

282,107

—

As at 30 June 2017

Other debtors

64

—

284,588

2,417

Accrued Income

9,337

9,337

Nominal Shares

281,042

—

Total accrued income and other debtors
As at 30 June 2016

Other debtors
Total accrued income and other debtors

64

—

290,443

9,337

5. Accrued Expenses and Other Creditors
Company

Sterling Class

£

£

Due to Manager

6,548

6,548

Due to Custodian

1,664

1,664

As at 30 June 2017

Other Creditors

953

953

9,165

9,165

Due to Manager

7,138

7,138

Due to Custodian

1,834

1,834

Total accrued expenses and other creditors
As at 30 June 2016

Other Creditors
Total accrued expenses and other creditors

25

2,188

2,188

11,160

11,160

Lloyds Money Fund Limited

Notes to the Financial Statements (continued)
For the year ended 30 June 2017

6. Other Income
Company

Sterling Class

As at 30 June 2017

£

£

Unclaimed distributions over 10 years old

—

—

Total other income

—

—

Unclaimed distributions over 10 years old*

744

744

Total other income

744

744

As at 30 June 2016

* The unclaimed distributions are from the Lloyds TSB Sterling Deposit Fund (a distributing fund) which merged
into Lloyds Money Fund Limited in December 2010.

26

Lloyds Money Fund Limited

Notes to the Financial Statements (continued)
For the year ended 30 June 2017

7. Operating Expenses
Year ended 30 June 2017

Company

Sterling Class

£

£

Payable to the Manager:
Annual management fees

10

56,921

56,921

11

16,365

16,365

27,213

27,213

Payable to the Custodian:
Custodian fees
Other expenses:
Administration expenses
Audit fee
Total expenses

3,000

3,000

103,499

103,499

Total Expense Ratio*

0.36%

Year ended 30 June 2016
Payable to the Manager:
Annual management fees

10

71,788

71,788

11

20,639

20,639

27,324

27,324

2,700

2,700

122,451

122,451

Payable to the Custodian:
Custodian fees
Other expenses:
Administration expenses
Audit fee
Total expenses
Total Expense Ratio*

0.34%

* Total Expense Ratio (“TER”), represents the management fee and all other operating expenses (broken down
above), expressed as an annualised percentage of the average daily net asset values for the year ended 30 June.
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

8. Cash and Cash Equivalents
Balances were held with the following banks as at 30 June 2017
Equivalent
credit rating*

Company

Sterling Class

£

£

A1

2,123,504

2,123,504

Bank deposits
Bank of Montreal
BNP Paribas

A2

5,385,358

5,385,358

Baa3

5,760,524

5,760,524

Standard Chartered

A1

5,734,468

5,734,468

UBS

A1

4,765,101

4,765,101

23,768,955

23,768,955

5,195,166

5,195,166

28,964,121

28,964,121

Company

Sterling Class

£

£

Aa3

4,040,685

4,040,685

A1

6,174,220

6,174,220

Royal Bank of Scotland Group

Ba1

6,139,049

6,139,049

Standard Chartered

Aa3

6,029,108

6,029,108

UBS

Aa3

4,138,351

4,138,351

26,521,413

26,521,413

6,454,751

6,454,751

32,976,164

32,976,164

Royal Bank of Scotland Group

Total Deposits
Cash at bank
Lloyds Banking Group

Baa1

Total
*As at 30 June 2017
Balances were held with the following banks as at 30 June 2016
Equivalent
credit rating**
Bank deposits
Bank of Montreal
BNP Paribas

Total Deposits
Cash at bank
Lloyds Banking Group

A1

Total
**As at 30 June 2016

Cash and cash equivalents is made up of cash at bank and cash deposits which were previously presented as
receivavbles.
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

9. Contingent Liabilities

(c) Directors’ Fees
Directors who are employees of the Lloyds Banking
Group do not receive Directors’ fees. All other Directors
currently receive a fee of £5,000 per annum (2016:
£5,000 per annum).

The Company has no current or foreseeable
contingent liabilities.

10. Related Party Transactions

(d) Cash and cash equivalents

Parties are considered to be related if one party
has the ability to control the other party or exercise
influence over the party in making financial or
operating decisions. The following are considered by
the Directors of the Company to be related parties:

•

The Manager, Lloyds Investment Fund Managers

•

Key management personnel

There is a current deposit held with Lloyds Banking
Group. Lloyds Investment Fund Managers Limited,
who act as Manager and Registrar, and Lloyds
Corporate Services (Jersey) Limited, who act as
Secretary are part of the Lloyds Banking Group of
companies. Refer to Note 8 for more details.

Limited.

11. Custodian
The fees received by the Custodian are set out in Note
7. Details of amounts due to the Custodian at the end
of the year are shown in Note 5.

The fees received by the Manager are set out in Note
7. Details of amounts due to the Manager at the end of
the year are shown in Note 5 .

The Custodian is entitled to an annual fee payable
monthly by the Company, equal to an annual rate not
exceeding 0.2% of the net assets of the Company. The
Custodian currently levies a daily fee at the reduced
rate of 0.0575% per annum of the net assets of the
Company.

All investor share transactions in the Company are
facilitated through the Manager, the aggregate values
of which are set out in the statement of changes in
net assets attributable to holders of participating
redeemable preference shares on page 19.
(a) Management fees

The Custodian is entitled to reimbursement by the
Company of its expenses in connection with its duties
as Custodian and to make transaction charges to
cover the cost of effecting settlement of bank deposits
and cash.

The Manager of the Company, Lloyds Investment
Fund Managers Limited, is part of the Lloyds Bank
Group of companies. The Manager is entitled to a daily
fee equal to an annual rate not exceeding 1.5% of the
net assets of the Company.

12. Controlling Party

(b) Key management personnel

In the opinion of the directors, there is no ultimate
controlling party of the Company as defined by
International Accounting Standard (IAS) 24 Related
Party Disclosures.

The following Directors of the Company at 30 June
2017 are employees of Lloyds Banking Group :
I.M.J. Hardy, B.C. James, B. Lysiak and R.D. Willcox.
T.J. Herbert is a consultant to Mourant Ozannes, who
are the Jersey legal advisers to the Company and the
Manager.

13. Commissions
The Company does not pay or receive any
commissions in respect of any business introduced or
placed.

I.M.J Hardy, B.C.James and R.D.Willcox are Directors
of the Manager, Lloyds Investment Fund Managers
Limited.
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Notes to the Financial Statements (continued)
For the year ended 30 June 2017

14. Share Capital

Authorised Share Capital:
100 Deferred Shares of US$1
each
50,000,000 Unclassified
Shares of US$0.01 each

30 June
2017

30 June
2016

US$

US$

100

100

500,000

500,000

500,100

500,100

100

100

64

64

Issued Share Capital:
Deferred Shares
Total issued Share Capital
(Sterling equivalent)
Nominal Shares:
Balance brought forward
Creations
Redemptions
Balance carried forward

Shares

US$

37,473,250
254,912

374,731
2,549

(179,397)

(1,794)

37,548,765

Total Nominal Shares
(Sterling equivalent)

375,486

Shares
37,470,250
189,061
(186,061)
37,473,250

282,107

US$
374,701
1,891
(1,861)
374,731

281,042

Participating Shares:

Shares

US$

Shares

US$

Sterling Class

550,828

5,508

626,343

6,263

Total US Dollar

550,828

5,508

626,343

6,263

Shares

£

Shares

£

550,828

4,240

626,343

4,685

Total Company
(Sterling equivalent)
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14. Share Capital (continued)
Issued Share Capital

Shares

Company

Sterling Class

£

£

Participating redeemable preference shares
of US 1 cent each fully paid as at 1 July

626,343

4,685

4,685

Issued during the year

179,397

1,794

1,794

(254,912)

(2,549)

(2,549)

Redeemed during the year
Transfer from share premium

—

310

310

550,828

4,240

4,240

100

64

64

Total as at 30 June 2017

550,928

4,304

4,304

Participating redeemable preference shares
of US 1 cent each fully paid as at 1 July

629,343

4,002

4,002

Participating redeemable preference shares
as at 30 June
Deferred shares of US$1 each fully paid

Issued during the year
Redeemed during the year

186,061

1,861

1,861

(189,061)

(1,891)

(1,891)

Transfer from share premium
Participating redeemable preference shares
as at 30 June
Deferred shares of US$1 each fully paid
Total as at 30 June 2016

—

713

713

626,343

4,685

4,685

100

64

64

626,443

4,749

4,749
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15. Share Premium
The share premium arises on the participating redeemable preference shares of US 1 cent each fully paid
Company

Sterling Class

£

£

As at 1 July
Issued during the year
Redeemed during the year
Transfer of accumulated income

—

—

9,436,887

9,436,887

(13,414,833)

(13,414,833)

3,978,256

3,978,256

Transfer to share capital

(310)

(310)

As at 30 June 2017

—

—

As at 1 July

—

—

Issued during the year
Redeemed during the year
Transfer of accumulated income

9,783,442

9,783,442

(9,945,421)

(9,945,421)

162,692

Transfer to share capital

162,692

(713)

(713)

—

—

As at 30 June 2016

16. Net assets attributable to holders of participating redeemable preference shares
Notes
As at 30 June 2017
Share capital

14

Share premium

15

Accumulated income
Net assets attributable to holders of
participating redeemable preference
shares (Sterling equivalent)

Company

Sterling Class

£

£

4,240

4,240

—

—

28,953,430

28,953,430

28,957,670

28,957,670

4,685

4,685

As at 30 June 2016
Share capital

14

Share premium

15

—

—

Accumulated income

32,969,811

32,969,810

Net assets attributable to holders of
participating redeemable preference
shares (Sterling equivalent)

32,974,496

32,974,496
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17. Taxation

18. Financial risk management

In accordance with International Accounting Standard
(IAS) 12 Income Taxes, investment income is shown
gross of withholding tax. No withholding tax has been
suffered by the Company during the year.

Strategy in using financial instruments
The Company’s investment objective is to offer the
individual and corporate investor a high degree of
protection and access to wholesale money markets,
whilst maintaining a competitive level of return
and ready availability of funds. These objectives are
achieved through the placement of cash deposits in
the respective base currency of the Class. The holding
of deposits and investment activities pursuant to these
objectives involve certain risks. Events may occur
that would result in a reduction in the Company’s net
assets.

The Company is liable to be charged at a tax rate of
0% under Schedule D of the Income Tax (Jersey) Law
1961, as amended (the ‘Income Tax Law’) in respect of
•

t he income or profits of any trade carried on by
the Company in Jersey or elsewhere,

•

a ny interest of money, whether yearly or
otherwise, or other annual payment paid to the
Company, whether such payment is made within
or outside of Jersey,

•

 ividends and other distributions of a company
d
regarded as resident in Jersey paid to the
Company,

•

i ncome arising to the Company from securities
outside of Jersey; and

•

a ny other income of the Company that is not
derived from the ownership or disposal of land
in Jersey.

The Company’s assets and liabilities comprise financial
instruments, which may include:
•

Investments in fixed-interest bank deposits, held
in accordance with the Company’s investment
policies and objectives; and

•

Short-term debtors and creditors that arise
directly from its investing activities.

Set out on the following pages are descriptions of
the prinicipal risks associated with the Company’s
activities, together with the manner in which it
manages these risks.

It is not expected that the Company will be in receipt
of income charged to tax under any Schedule under
Income Tax Law other than Schedule D. As such the
Company is no longer subject to the payment of tax
in Jersey.

Interest rate risk
The Company invests in fixed rate bank deposits up
to a maximum maturity of six months. The maturity
profile at the year end is disclosed in the statement of
financial position. Any changes to the interest rates
for fixed rate bank deposits available in the market
may result in the Manager being unable to secure
similar returns on the maturity of these deposits. In
accordance with the Company’s policy, the Manager
monitors the Fund’s overall interest rate sensitivity on
a daily basis, and the Board of Directors reviews it on a
quarterly basis.
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Counter-party risk

18. Financial risk management (continued)

Certain transactions that the Company enters into
exposes it to the risk that the counter-party will not
settle on the investment after the Company and
the Manager have fulfilled their responsibilities. The
Company places deposits only with banks that have
been approved by the Manager as an acceptable
counterparty (see Note 8 for the credit rating of the
institutions with which the deposits are held). In
addition, limits are set as to the maximum exposure
of each class (20%) to any bank that may exist at
any time, these limits are reviewed regularly and are
subject to annual renewal.

Interest rate risk (continued)
At the year end all receivables were placed at fixed
rates. All cash at bank was held on call in Lloyds
Banking Group bank accounts.
The year end weighted average effective interest rate
for the Sterling Class was 0.15%
The table below summarises the impact of increases/
(decreases) in the market interest rates on the cash
assets held by the Company at 30 June 2017 . The
analysis is based on the assumption that the market
interest rates increase/ (decrease) by 1% with all other
variables held constant. This represents the Managers
best estimate of a reasonable possible shift in the
interest rates, having regard to historical volatility
of those rates. The analysis also assumes that the
movement in the portfolio is directly correlated with
market interest rates.

The risk to Shareholders is that the Manager will not
have enough cash to cover redemptions. To counter
this risk each Fund’s cash is managed to meet its
liabilities. Where investments cannot be realised in
time to meet any redemptions of Participating Shares,
the Fund may borrow up to 10% of its value to ensure
settlement of its liabilities.

Foreign currency risk

Capital risk management

The Sterling class is denominated in sterling which
is the same as the functional and presentational
currency and therefore the Directors consider that no
currency risk exists.

The net assets attributable to holders of participating
redeemable preference shares are classified as
financial liabilities and therefore, in the opinion of
the Directors, the Capital of the Company is only
represented by the Deferred Shares. Details of
Deferred Shares are shown in note 3 and 14. Due
to the nature and requirement for Deferred Shares
the Directors have decided that no active capital risk
management is required.

The Fund does not currently hold any investments in
currencies other than the base currency.

Cash Assets
(base currency)

Cash
1% Movement
in interest rate

End of
Period/ year

Class

30.06.17

Sterling

28,957,670

289,577

30.06.16

Sterling

32,976,164

329,762
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18. Financial risk management (continued)

In accordance with the Company’s policy, the Manager
monitors the liquidity position of the Sterling Class on
a daily basis, and the Board of Directors reviews it on a
quarterly basis. The liquidity profile is stated within the
statements of financial position on pages 16 and 17.

Fair value estimation
The fair value estimation required by IFRS 13 is not
applicable to the Sterling Class as there are no financial
instruments measured at fair value.

The Manager may with prior agreement of the
Custodian and Directors suspend the repurchase of
shares for a period not exceeding 28 days.

Liquidity risk
The main liquidity risk of the Company is the
redemption of any shares investors wish to sell
from time to time. To counter this risk the Company
maintains at least 35% of each Class in deposits
realisable within fourteen days.

The following table analyses the Company’s financial
liabilities into relevant maturity groups based on the
remaining period at the statement of financial position
date to the contractual maturity date. The carrying
value of the liabilities approximates to fair value at 30
June.

At 30 June 2017 the percentage of the deposits
within the portfolios which are subject to special
arrangements arising from their illiquid nature is 0%
(2016: 0%). As such the financial assets are considered
to be readily realisable for cash.

Less than 1 Month
As at 30 June 2017
Share Capital
Accrued expenses
Total financial liabilites

£

1 - 3 Months
£

29,239,841

Total
£

—

29,239,841

8,212

953

9,165

29,248,053

953

29,249,006

33,255,602

—

33,255,602

8,972

2,188

11,160

33,264,574

2,188

33,266,762

As at 30 June 2016
Share Capital
Accrued expenses
Total financial liabilites

19. Events After the Year End Date
There has not arisen in the interval between the end of the financial year and the date of this report, any other item,
transaction or event of a material nature likely in the opinion of the Directors, to affect significantly the operations
of the Company, the results of those operations, or the state of affairs of the Company, in subsequent financial
years.
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Shares in the Fund were first offered to the public on the 23 November 1983 at an offer price of £10.00 per share.
Highest
Offer Price

Calendar Year/ Period

Lowest
Bid Price

£

£

2008

51.939

49.806

2009

52.090

51.942

2010

52.222

52.091

2011

52.323

52.223

2012

52.414

52.325

2013

52.483

52.415

2014

52.525

52.470

2015

52.618

52.525

2016

52.656

52.618

2017

52.620

52.571
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For the year ended 30 June 2017

Year

Net Asset Value of
Fund

Number of Shares
in Issue

£

Opening net asset
value per share

Return before
operating charges

p

p
0.164

30.06.2015

33,089,355

629,343

52.494

30.06.2016

32,974,496

626,344

52.578

0.075

30.06.2017

28,957,670

550,828

52.646

(0.069)
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Operating
charges

Return after
operating
charges

Distributions on
shares

Appreciation /
(Depreciation)
on capital
assets

Closing net
asset value per
share

Retained
income per
share

p

p

p

p

p

p

(0.195)

(0.030)

—

0.114

52.578

(0.196)

(0.120)

—

0.188

52.646

0.074

(0.188)

(0.260)

—

0.185

52.571

(0.069)
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Lloyds Money Fund Limited Form of Proxy
Block letters please
Full name(s) _________________________________________________________________________________
Address _ ___________________________________________________________________________________
I/We being a Member(s) of the above named Company hereby appoint the Chairman of the Meeting
__________________ (see Note 1) as my/our proxy to attend and vote for me/us on my/our behalf at the
34th Annual General Meeting of the Company to be held on Thursday 23 November 2017 at 9 a.m. and at any
adjournment thereof.
I/We have indicated with an “X” in the spaces below how I/we wish my/our votes to be cast in respect of the
Resolutions which are set out in the Notice convening the Meeting. If no specific direction as to voting is given,
then I/we authorise the Chairman of the Meeting to vote or abstain at his/her discretion.

Ordinary Resolutions:

1. Adoption of the Annual Report & Audited Financial Statements
for the year ended 30 June 2017

For

Against

2. Re-election of Ross Davey Willcox
as a Director of the Company
3. Re-election of Ian Mark Jeremie Hardy
as a Director of the Company
4. Re-election of Timothy Joseph Herbert
as a Director of the Company
5. Re-election of Brian Charles James
as a Director of the Company
6. Re-election of Bronislaw Lysiak
as a Director of the Company
7. Re-appoint PricewaterhouseCoopers CI LLP as Auditors
and to authorise the Directors to agree their remuneration.
8. To fix the remuneration of each of the Directors
at a maximum of £5,000 per annum.

Notes:

4. In the case of joint holders, the vote of the senior
who tenders a vote, whether in person or by proxy,
shall be accepted to the exclusion of the votes of the
joint holders, and for this purpose seniority shall be
determined by the order in which the names stand in
the Register of Members.
5. To be valid, forms of proxy must reach the principal
place of business of the Company, PO Box 311, 11-12
Esplanade, St. Helier, Jersey JE4 8ZU, Channel Islands,
not later than 48 hours before the time appointed for
the meeting (or any adjourned meeting). Any power
of attorney or other authority under which the form of
proxy is signed must be sent with the form of proxy.

1. If you wish to appoint another person to be your proxy
instead of the Chairman of the Meeting, you should
delete the words “the Chairman of the Meeting”, and
write the name of your proxy in the space provided and
initial the alteration.
2. Except as otherwise indicated by you, the proxy will
vote, or abstain from voting, at the meeting or any
adjournment thereof as the proxy thinks fit.
3. In the case of a corporation, the form of proxy must be
executed under its common seal or under the hand of
an officer or attorney duly authorised in writing.

Signature ____________________________________ Date ___________________________________
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Notice of Meeting
Notice is hereby given that the 34th Annual General
Meeting of Lloyds Money Fund Limited will be held at:
11-12 Esplanade, St. Helier, Jersey, on Thursday 23
November 2017 at 9 a.m. for the following purposes:

A Member entitled to attend and vote at this Meeting
may appoint one or more Proxies to attend and, on
a poll, vote instead of him. A Proxy need not be a
Member of the Company. To be valid, completed proxy
forms must be deposited at the Company’s principal
place of business not less than 48 hours before the
appointed time for holding the meeting, or any
adjournment thereof.

Agenda
Ordinary Business
1. To appoint the Chairman of the meeting.

In the case of joint holders the vote of the senior shall
be accepted to the exclusion of the votes of the other
joint holder(s).

2. To read the convening notice.
3. RESOLUTION 1.
To receive and if deemed appropriate, adopt the
Annual Report and Audited Financial Statements of
the Company for the year ended
30 June 2017.

The quorum requirement is two members present
in person or by proxy. If a quorum is not present,
the meeting shall stand adjourned to Thursday 30
November 2017 at 9 a.m. at the same venue and at
such adjourned meeting the shareholder’s present in
person or by proxy shall be the quorum.

4. RESOLUTION 2.
To consider, and if deemed appropriate, re-elect Ross
Davey Willcox as a Director of the Company.
5. RESOLUTION 3.
To consider, and if deemed appropriate, re-elect Ian
Mark Jeremie Hardy as a Director of the Company.

7. RESOLUTION 5.

By Order of the Board
Lloyds Corporate Services (Jersey) Limited,
Secretary,
PO Box 160, 25 New Street, St. Helier,
Jersey JE4 8RG,
Channel Islands.

To consider, and if deemed appropriate, re-elect Brian
Charles James as a Director of the Company.

1 September 2017

6. RESOLUTION 4.
To consider, and if deemed appropriate, re-elect
Timothy Joseph Herbert as a Director of the Company.

8. RESOLUTION 6.
To consider, and if deemed appropriate, re-elect
Bronislaw Lysiak as a Director of the Company.
9. RESOLUTION 7.
To re-appoint PricewaterhouseCoopers CI LLP as
Auditors of the Company for the ensuing year and to
authorise the Directors to agree their remuneration.
10. RESOLUTION 8.
To fix the remuneration of each of the Directors at a
maximum of £5,000 per annum.
NOTES:
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